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Sources	

• The	paper	uses
1. the	results	of	research	on	attitudes	toward	

entrepreneurship	conducted	by	the	author	in	
2010	in		Tbilisi	(Georgia).	

2. The	EBRD	Transition	Report	2011	“Crisis	and	
Transition:	The		People’s	Perspective”.	
www.ebrd.com/transitionreport



Sources	
• The	paper	also	relies	on
3.	a	survey	on	Georgians‘	attitudes	toward	the	EU	

carried	out	by	the	Swedish	International	
Development	Cooperation	Agency	(SIDA)	
www.crrccenters.org

4.	a	survey	on	public	attitudes	in	Georgia	carried	
out	for	the	National	Democratic	Institute	for	
International	Affairs	(NDI)	by	the	Caucasus	
Research	Resource	Centers	(CRRC).	
www.crrccenters.org



Lasting	Crisis	Impact-Attitudes	in	
The	Region		

• The	2010	Life	in	Transition	Survey	conducted	
by	EBRD	- crisis	hit	many	people	in	the	
transitional	regions		hard	at	an	individual	level.	
Crisis	impact	has	in	turn	lowered	people’s	
support	for	democracy	and	markets.	But	also	
induced	a	change	in		attitudes	against	the	
system	in	place	in	2009,	on	balance	resulting	
in	higher	support	levels	in	many	CIS	countries.



Attitudes	Differ	in	CIS	and	EU	

• Crisis	impact	on	democracy	support	
increased	in	the	CIS	but	dropped	in	the	new	
EU	countries.	

• Those	who	lived	in	more	market-oriented	and	
democratic	societies	and	were	affected	by	the	
crisis	became	less	likely	to	choose	democracy	
and	markets	over	other	systems.	In	contrast,	
people	in	less	democratic	and	market-oriented	
countries	increased	their	support	for	markets	
and	democracy.



Support	for	democracy	in	the	transition	
region

• 6%	more		people		support	democracy	in	the	CIS	
countries	compared	with	before	the	crisis

• 10	%	fewer	people	support	democracy	in	the	new	EU	
countries	compared	with	before	the	crisis

• Turkey,	Montenegro,	Mongolia,	Uzbekistan,	Albania	
and	Tajikistan		had	the	highest	levels	of	support	for	
democracy		in	the	transition	region	after	crisis		and	in	
2010	they	were	joined	by	Georgia,	Kazakhstan,	
Belarus	as	well	as	Armenia.



Entrepreneurship	in	the	
Transitional	Countries	

• Entrepreneurial activity is a key contributor to
economic growth, innovation and the
development of a market economy in
transition countries.

• Financial sector development and access to
credit are the most important drivers of
entrepreneurship.

• Education is associated with a higher
probability of trying to set up a business, but
not with more entrepreneurial success.



Entrepreneurship	in	the	
Transitional	Countries	

• Entrepreneurship	is	linked	to	individual	
attitudes,	such	as	a	willingness	to	take	risks

• Women	are	less	likely	to	attempt	to	set	up	a	
venture	but	no	less	likely	to	succeed	than	men

once	they	try.	
• Entrepreneurial	activity	develops	in	clusters.	
An	individual	is	more	likely	to	try	and	succeed		
in	setting	up	a	business	in	a	region	that	is	
already	home	to	many	entrepreneurs.



Entrepreneurial	Attempts	

• 13%of	people	have	tried	to	set	up	a	
business

• 65%	of	people	have	succeeded	in	setting	
it	up	once	they	tried	– this	is	20	%	below	
the	Western	Countries	

• 51%	of	people	failed	to	set	up	a	business	
because	of	insufficient	capital



Necessity	entrepreneurship	vs.	
Opportunity	Entrepreneurship

Necessity entrepreneurship - individuals are
forced to create small businesses because
of the lack of formal employment. Such
bussinesses will be less likely to innovate,
thus having a limited positive impact on
economic growth (although evidence shows
they are not detrimental to it).

Opportunity Entrepreneurship- individuals
act on ideas and profit opportunities.



NDI	Survey	
February	22	– March	5,	2012	

• Most	Important	National	Issues	in	
Georgia	

1. Jobs	63%
2. Territorial	Integrity	36%
3. Affordable	Healthcare		31%
4. Poverty	26%
5. Rising	Prices	26%



Going	in	the	Right	Direction?
Paradox	of	Georgian	Attitudes	

70%	of	respondents	do	not	consider	
themselves	as	employed

49%	of	respondents	– “Georgia	is	a	Democracy	
Now”	

55%	of	respondents-”Georgia	is	going	mainly	in	
the	right	direction”

7%	or	respondents- “Georgia	definitely	is	going	
in	the	right	direction”	



Going	in	the	Right	Direction?

• Georgians	consider	themselves	to	be	a	
part	of	the	system	called	"Europe“.

• 74	%	of	respondents	approve	Georgia’s	
government	stated	goal	to	join	the	EU	
and	70%	approve	to	join	the	NATO

• 59%	of	respondents	do	not	know	when	
Georgia	will	be	granted	NATO	
membership.



Entrepreneurial	s	Attitudes- Our	Research	
Results	

• Over the last years on the background of
successful reforms in Georgia negative
attitudes towards entrepreneurship are
weak.

• On the background of high unemployment
the desire of becoming self-employed is
strong.

• Positive attitudes towards entrepreneurship
indicates their self-confidence, expectations
of success of market oriented economic
reforms.



Most	Preferable	Industries

The	subject	of	special	interest	is	the	respondents’	
answers	to	the	question	– “If	you	were	able	to	
choose	which	industry		would	you	prefer	for	
starting		your	own	business?”.
It might seem surprising but the majority of the
respondents (19.5%) considers that education,
culture and leisure is the most desirable sector for
entrepreneurship. In top five most desired sectors
of entrepreneurship were finance, banking and
insurance services (15.3%); tourism and
resort/recreation services (14.7%);
trade/commerce (11.6%); healthcare 9.5%.



Reflexivity Theory helps to explain Georgians 
paradoxical  Attitudes. 

“…There are at least three definitions of complex systems: 1) 
systems with large numbers of variables and many 
relationships among them; 2) systems composed of 
numerous autonomous (usually preprogrammed) actors/ 
algorithms which interact, producing often unexpected results 
(i.e., emergence); 3)  systems involving knowing 
participants acting in systems in which they have an 
interest in the outcome. The term "complexity" can be used 
to refer to the first category. The terms "self-organizing 
systems" or "complex adaptive systems" are used for the 
second category. "Reflexive systems" refers to the third 
category. …” (Stuart Umpleby; Conceptions of Complexity 
and Implications for Economics.)



Georgians consider themselves to be a part
of the system called "Europe".
Georgians remain extremely well disposed
toward the EU. They are enthusiastic
Europhiles but are not naively optimistic that
joining Europe would be the answer to all
their problems.
Different views about the operation of Georgian
democracy remain among Georgians but most
people acknowledge that Georgian democracy
needs improvement.



Georgians display an increasingly active 
view of citizenship, with large numbers 
believing it is important to criticize 
government, protest and volunteer. 
Georgians' positive attitudes toward the 
feasibility of becoming self-employed 
show self-confidence and expectations 
of success for market oriented economic 
reforms and social and political stability 
in Georgia. 
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